
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

  

 

  
   

     The US economy has struggled under the Biden Administration. Likewise, the market has struggled. 
In fact, most “experts” from large investment banks and firms have regularly claimed the market would 
fall to levels not seen in decades, with some claiming the market was outright doomed; such continues 
to this day. Despite these erroneous claims, there remains a statistically significant relationship between 
economic output and market performance. That said, most government spending runs counter to 
economic output, and poor economic output runs counter to market performance. Specifically, there is 
an inverse relationship between government spending and GDP. Such is the case regardless of the party 
in office; most government spending is a needless drain on the private sector. In lay terms, government 
takes; it does not make. Subsequently, during times of superfluous government spending and destructive 
decisions by an administration, questioning market performance is indeed warranted. 
 

Herbert M Barber, Jr, PhD, PhD 
Managing Partner & Chief Investment Officer 

Xicon Economics 

Has it recovered? 

As we have demonstrated before, we projected the (monthly) market low at 3,650, and it hit 3,585 in September 
2022, an error of only 1.8 percent. We claimed in our accommodating narrative that the market would hit this low, 
stabilize, then turn upward to sounder positions. So, let us review how well we did with our narrative accommodating 
our projection, and in so doing, address the question, “Has the market recovered?” 
 
In fairness to the Biden Administration, the market was overdue for a correction before he began his tenue. Refer to 
the W. Bush Administration, recalling that Bush believed it made sound economic sense for all persons to own a home, 
despite whether they could service the debt. Main Street bankers quickly obliged by erroneously qualifying buyers, 
only to immediately package and sell those loans, leaving their respective banks liable for “nothing”—except the 
economic crash of all but 22 countries around the world. That said, the market had performed much too strongly since 
the Clinton Administration. Subsequently, a serious correction was long overdue. The market, albeit not the economy, 
corrected itself under the Obama Administration, and the market continued those gains under the Trump 
Administration. And once again, market performance began outpacing what it could sustain, so yet another correction 
in the market was overdue; and given Biden’s erroneous understanding of capitalism, the market could do nothing but 
correct, correcting -24.8 percent over eight short months. 
 
To this end, has the market corrected? YES. Exactly as we projected through our models and their accommodating 
narratives. As of July 1, 2022, market output was 5.5 percent of realizing its output December 1, 2021, the market’s 
previous high. To those who invested at its low, they realized these gains and await additional gains to be realized. 
To those who neglected to invest at its low—no risk, no reward. 😉    
 
 



 

 

High 4,766.18

Actual Low 3,585.62

Current 4,504.18
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Xicon's Projected Low 3,650 
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